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Chninese visitors in Manchuriz ar: not allowed to see anything of 1-wortance,
and the extent of Russisn dominaiion of the country is AlsilMusioning to them. -
Visitors have seen, hovever, the following conditions.

a. Tvery station-mnster on the iorth Eastern ratlvay system is a Russian.

. be Out of nine heavy iron vworke set up br the Javanese in Manchuria only two

(at Anshan) sre working to covacity. Machinery for the other sevenm has
been transnorted to Russia anl has not yet been returned. A large vro~
mortion of heavy industrial oroducts algo vere gent stralght to Hussis,
and Russia naid nominal amounts for them %o the Northeast Government.

c. The Police force contains Ru:sien sergeants and officers.
d. In Dairen the garrison is Ch:nege, but a Russian is at every suard nost.

¢. * Considerable regsentment is felt by the Chinese at the higher rates of may
Ziven to Russians 28 agninst locnl ofiicialg.**

f. Tussians are planning a larg: seale colonization of Manchuria by Soviet
subjects from Sidberia. .

The main burden of CHOU In Lai's conversation with at least one friend with
foreien contacts in Shan~hal was how British anl American recosniticn might
be exnedlited with the object of ¢ ff-gsetting srowing Russian domination. CHOU
En Il also stated thot he wii 8creral other members of the Governmeni wounld
have oreferred % have moveld the canital from Peling to lenking in erder to
lessen Russian domination, and % estadlish it in 2 rore central "osition,
but they doubted vhether they woild be able to unify the vhole country owing
to Russian mressure.

CHOU further exvressed his wreference for British dermocratic princinles.
.He said China also raguires American equipment. It has been necessary “oF
the Communist Covernrment to ally ihemselves closely with the Russiens be-
canse of Rugsian suvmord for their revolution; but he nnd other lenders
realized that Anericen equinment wns more sultable to their needs than
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anything that the Russians could -roduce.

25X1X6 M;Qp_q’n_m_t_a_g_’g. As far as the Chinese Authw.ities are concerned, they have
7 to provoke incidents with foreign smbassies or uonsulates. They

realize that euch bodies seek infsrmation and report,but they accept this
as part of their normal duties.

25X1A6a ”_c_gw. A Chineme with ccntacts in the Forelgn Affairs Devartment
Militery Control Commission in Shanghal learned that they 411 not

wigh to ialke action mgeinst the continued existence of the American Consu-
late in Shanghai.
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Comment.

Another::sually reliable g 25X1X6

onments
ollows on the large degrca of'independ_ence in the administration of

Vanchuria: If orders are to = given on Manchurian matters by Chinese

Communiast Party officials in Peiving, these orders must be issued on the
highest levei. ILialson on mé-

4dle and lower levels does not exist.
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